Homeward bound
Many US-based companies
find it rough going in China
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The United States Is now focused By CHEN WETHUA The Journal did not immediately
o negotiations of a high- I Wasbiington respand to & reguest for comment
wahse Trans Pacific chemweihua@chinadailyuss com from China Daily USA.
that dacs not seck to exclude, but The newspaper story cited Randy
rather help China, a sendor US diplo- The US & and  Forbes, a
mat said on Wednesday. the Chinese Ministry of National  from Virginia who leadsa House sub-
It Is not specially about China one Defense said on Thursday that  committee on sea power, as having
way or the other” said Wendy Sher- US policy and military-to-military  sakd that the Pentagon has pushed the
man, US undersecretary of state for cngagement strategy with China  military exchanges without clearly
litical affairs. “1t s about a group of has not changed, contrary to a  saying what they hope to achbeve.
coumitrics coming together to croate media report that sabd the Pentagon The newspaper quoted Undersee-
an important market that will benefit wouldn't agree to a major new mill-  retary of Defense Christine Wormmuth
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on the P5+1 nudear “Our military-to-military tics with  countries’ interest that we develop a
Iran, told reparters in Befjing when C rved] positi that brings
asked about the policy intentions of tum, and are beginning to demon-  a rising China into that system while
President Barack Obama when he strate positive Our actions ping the differ-
sald that the US, instead of China, speak for our v i
should “write the rles™ for trade In spakesman Jeffrey Pool told China Yang, China's National Defense
Asda in his State of the Unlon address Dally on Thursday, spokesman, told a briefing on
that the two countries
“What we want to make sure of retary of Defnse for East Asia David  achleved paositive results in 2004 in
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is whatever country will play by | Helvey will host Rear Admiral LiJi,  bullding a new type of military-to-

international norms in a falr playing | deputy director of the Chinese Minks-  military relationship compatible

ficdd. We are happy to with 1 nydwmnmmdn ‘with the new type of major-country

anybody” sald Sherman, who was in | m citing new progress of

Befjing o her first stop of an Asda trip | ﬂJPCl}um?uunmm Increasing high-level exchange of
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1 Pools comments were in response — other exchange programs.
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also gave taks on rul of law in China in the Asia Society Texas Center in H o mmdldmt‘ for its of und A n

that talks on the Washington. PROVIOED TO Crma DALY from the building

TPP pact involv- Wncmwmdwww mechanisms, including air and sea
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eonclude withina In Beijing, Ministry of National  the two MOUs as a “pew highlight in
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Last week, | Exchange, shaving close to §20 “unhelievable” SEE“MILITARY® PAGE 2
feh, gmeres | US law firms review tgsianss
politealallalrs  pintstry spokes- pany released fourth-quarter
nying said China and the S Sho 2 2 ' i po -
g na us milssed analyst tions.

work out economic and trade ssucs A]_lbabas fakes ISSUIE Aibaba was eriticized in a
that come up amid cooperation in & report by China’s State Admin-
and practical” way and jolnt- istration for Industry and Com-
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ment of global trade rules” In Mew York tors. said the company is not doing
“Wi Afre{felder@chinadaily The will center  enough to prevent fake goods
China, which is good for the US. And a on whether or not Allbaba and  from being sold on its websites.
strong American dollar and eoonaemy Is oo New York-based law firms  some of its officers have vio- The report accused Alibaba

are investigating Investor claims
about the business of
Alibaba Group Holding Ltd in
| light of a critical Chinese govern-

lated portions of the Securities
Exchange Act of 1934, At lssue
coubd be whether Alibaba should

bisclosed in a and

of allowing merchants to oper-
ate without required business
licenses, which has given coun-

an avenue to peddle

From left: Former US Secretaries of State Henry Kissinger, Gearge Shultz and
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We all learned that was not the case goods being sold on a company Ilwmbein; Investigated by the “Alibaba not only faces the on Thursday about global chailenges and US national securily strategy.
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of [ Business at CHINA LIFE BUSINESS i ith Prime
India China and America Institute, Mtem nl'hwmnum Minister Manuel Valls in Beijing, after
e, ind Americh Instfewe: | Border talk Watch yourself Slower growth s iy
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Bringing back ‘Made in

finding

Fielley Beekeeping of Clarkson. Kerrtucky{above). After strong sales, Miller and its parent, Frandsen Corporation, pur-

Harry Moser, founder and presi-
dent of the Reshoring Initiative, an
nonprofit based In

K[Iénu— Mlinois, that promotes US
ing said that the US is

China in

slowly

bk to the US. "W wanted to market.
berkoeping supplics and considered
Chinese suppliers. Instead we part-
nerod with a company In Kentudky!”
Ferrise said.

Picased with the sales and quality
of the prod

Chemical Manufacturing
2%

Fi & Related 39

“The US i some
products but not all products. The US
is competitive for products that ane
sold in the US, but not competitive
for products sold in China or Asia
US labaor costs are still higher (4 1o
5 times} than In China, but US pro-
ductivity is higher, which makes up
a ot of the labor difference” he told
China Daily.
Ferrise of Miller i

Product Manufacturing
Primary Metal
Marmfa:lming:h’

Fabricated Metal 5o
Product Manufacturing

Machinery 5%

said many factors have to be consid-

ered when outsourcing to China or

any other foreign country.
'lbrmple.mmhmw

(Frandsen Corporation) wrdmed
Kelly Beekeeping of Clarkson, Ken-
tucky, last year"We wanted to secure
our product source and now we
emplay 115 in our beekecping sup-
plics 7 e sald.

Ferrise Is not alone in returning
contract manufacturing to the US
from China. After years of vacating
the US for lower-cost China, mani-
facturers ane reshoring — bringing
production hack to the LS.

s

upp n China, what will
mdnimm:haddqrmdﬂpphg

Plastics & Rubber 7'
Products Manufacturing

Reshoring Activity by Industry Sector (percent cases)
Other Manutacturing  Other

T
Miscellaneous
Manufacturing

2 Appliance, & Component
Manufacturing

robust economy. If Chinaks growth
rate were to slow down below the
target, then it might be a different
m?'.su:lﬂm‘lmunl.hmm

Meredith Miller is the senjor

t of trade, energy, and

the economic affalrs group at the
National Bureau of Asian Rescarch
in Washington. She sald China's

Manuta:mﬂng

12%
Apparel Manufacturing

1034 Computer & Electronic
Product Manufacturing

is working to grow the
services sector and develop a more
consumption-based

CODMNOMLY.

“If successful, this effort will
shrink the manufacturing sector’s
overall contribution to the coonomy,
That said, China's manufacturing
sector asa value added percentage of

3110 52 percent since 2005 accord-
Ing to the World Bank.” she sald in an
email to China Daily.

orifthercisa
and customs always has the poten-
tial to become an adventure” he told
China Daily.

Ties remain

But even Ferrise hasn't broken all
s ties with China. “We get compo-
neats from Mexico and China We
will make a blend to reach our pri-
mary threshold” he sadd.

Anather factor

at the very least a d ibie trond.

consultant AT, Keamncy
sald in 2013 there were 210 reshoring
cases and estimates about 300 for

that many
Ing supply chain akso have relocated
to China.

that about 25 percent of what the US
imports from China to be sold in the
US, would actually be more profitable
if it were made here,” said Moser.
Nothing illustrates that better
than the

Plastimold has cight employees
and may have to add up to 10 more
tn make a mold for a medical prod-
uict that was made in China

Source: AT, Keamay Decemibar 2014

tomers”

Production of the cutlery and
‘howis will remaln In China for now,
mummm\urymwm

aut, Chapleski

Weare acqus-
tomer who has been in China. Even
though it will eost mare to do the
mold here, he wants that because

equipment, appliance and compao-
nent manufacturing and transporta-
tion equipment manufseturing at 15

M. In here were 16,

g the noodle fust yet, Its clear that
the resharing movement is growing.
At the very least, it should make US
companics

na.
mmmmmmunmm

" #0f all the apparel
would be ane of the last you would
uwﬂlnwlwnwﬂseusbmm

vy
nid.

apparel

m:lﬁ: Van den Bossche, a partner at
(hicago-based AT, Keamey and one
dwmﬂw:«hﬁum
™

in the US, they have rsen sharply in
China Vand,

ﬂl! on whether Il'h cheaper and
ure in

that it
woukdn't roally gt start-
z:ummmmmnm

Gthlmruleﬂs.mnhnmm
Moser.

Accoding to Skrkin, If transporta-
‘thon costs are high, US companles are

for \pasty allof
the factors on where to locate a plant.
Our estimate [s that reshoring will
bring around 2.5 million to 5 million
Jobs to the US over the next five-plus.

1 US labor costs are high, a com-
‘pany 1s less Hlely to bring manufac-
turing back. The ideal situation for

reshoring bs high transportation costs
abroad and low US labor costs, he
explained

The US has regalned Its manu-
facturing competitivencss because

companies have managed to address
mummmwm

percent) are considering bringing
production back to the US, a 20 per-
cent increase in the number that ame

that
Uslhwnmmnbmdmanhumhs

ot till resides In China,
but the gap continues to shrink as
labaor costs will continue to increase
on the malnland. Inthe Yangtze Riv-
o Delta region, he said labor costs
averaged B2 cents an hour in 2001
In 2044, those same labor costs aver-
aged §4.93 an hour.

One dynamie in apparel manu-

of the p It's worth it to
him because hie can drive over 1o us

Wage

Miller sald there are soveral fac-
tors behind the rise in wages in Chi-
nainciding the government's effort
o boost consumption, to improve
living standards by increasing the
minkmum wage and to shift to high-
er Income services
Miller sald she doesn't expect

mare production to the US.
Chinese

are

horing to reach a stage where

‘operations in the US” added Moser
of the Reshoring Initiative.

o 2

told China Dally,
‘He said more of Plastimold's busi-

mmlummmmme

factors
Miller's Ferrise sald outsourcing
production involves many consid-
erations. “I know that the Chincse
New Year is coming up {Feb 19). That
means the country will shut down
for

quadity
that much higher than what you get
In China”

up Inventory before that and then
store ft. 1t ive”

It affects dipl relations with
Otluaaudlnuulongmmhdp
the relationsh

'}‘.’slimuuw:ryunlmnmam'u(
these new (manufacturing) jobs ane
the result of reshoring from China
orelsewhere, but as US exports grow
and the trade deficit between the US
and China lessens, this could boost
hilateral relations between the two
countries. America’s large trade defl-
dluimmmhumﬂhﬁxtbe

A Congress

Anather factor that figures into

Reshoring to the US is being sup-

by Chinese i
moving manufacturing operations to
the US for many of the same reasons
US companies are returning.

CED Xin Hu developed Taizhou
Fuling Plastics Co Lid in China,
starting with a small factory with 10
emplayees and now employs more
than 1,200, Talzhou Fuling makes
plastic cutlery, cups, plates, straws
and other tableware items for fast-
foodd restaurants.

Later this year Fuling is scheduled
to open a plant in Upper Macun-
b Township,

the ing equation is the mar-
Keting appeal of the “Mada in Amer-
ica” labed. Can it become a marketing
toal?

“It already is. Wal-Mart has
pledged to purchase §50 billion of
US-made products by 2022 It doesn't
mean they woa't buy Chinese-made
products, but they will buy more US-
made products” said Mascr.

“We put Made in the USA on our
products. We see it as a way to dif-
ferentiate ourselves,” Ferrise said,
However he offers some

in the
Lehigh Valley north of Philadelphia.
1t is expected to emplay 75 workers
whowill 1 ghi

think this
will becane a major driver of sales.
“Made In the USA only matters if the

w take action against what erities
allege are unfair trade practices,
such as China'’s fixed exchange-rate
policy”

School of Business in Los Angeles,
sald in an e-mall to China Daily that
‘because the US and Chinese econo-
mies have been interconnected for
decades now, there will Hkely be a
push toward eallaboration in the
growing technologieal aspect of the
future of the manufacturing sector,
ruce” similar to the
enld war anms race between the US
and the Soviet Union could devel-
op as the Chinese laborer slowly
becomes repl mobaties. How-

Mmpmi, ﬂm—pnul.dem af

PMNI.MW 'i'l|ll hal ‘helped I.lmn

contract

in many cases choose a US location,”
sald Sirkin.

“Shipping products from China is
time conswmning and eostly. Chinese
wages are rising amd the Chinese
currency is appredating and encrgy
prices such as eboctricity and natural
gas are bower In the US. It estimated

bigger than Lsbor
manufacturers cite for shifting pro-
duction back to the US.
Parisi is a vice-president
of Plastimold Products in Delray
, Florida. The company has
annual sales of about §2 million
making mobds used to manufacture
combs and medical products,

at Fuling Plastics USA,
takd China Daily that 40 percent of
the company's sales are in the US.
“He (Xin Hu) had hemhokhln.u
mave some of his
rbeblmwdmuumhwm;m
onsts. [t just got too expensive to ship
plastic straws from China to here®
Chapleskl sald Faling looked at
tocations in Maryland and North
and South Carolina before scttling
on Pennsylvania “(Xin Hu) believes
this is a good place to reach his cuw-

dun't ifferentiate”

g b a trend

ever, | sense a trend towards col-

that will persist, what docs it mean
for China's economy and for the

and ldea sharing. The
US and China are major hubs for
mmu'innlndwhﬂall\cushll

with the US?

Sirkin of the Boston Consulting
Group doesn’t think it will hnm
miuch Impact on China, “What we
won't see bocause of reshoring ane
plants elosing in China As long as
China maintains its growth rate of
6 or 7 percent, China will be able to
absorh the loss of jobs to the US from
reshoring and still manage to havea

L‘Hun!i nmquucmmdmmum

in the pear future. A collaborative
eifort s in the best interest of the two.
powerhouses” he sald.

Contoct the writer at paulwelits-
King@ chinadailynss com



